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MACRO ECONOMICS -1

Time : Three Hours Maximum Marks : 100

t one question each from Sections A, B, C and D carrying 15 marks each. Section E is

Note : Attemp
f 10 short answer questions carrying 4 marks each.

compulsory consisting 0

_ SECTION-A
I. "Supply creates own demand." — Discuss and give its implications. 15
II. Critically examine the Keynesian theory of Employment. : 15
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_ SECTION-B
I1l. Write notes on the following ;

(a) Consumption function.
(b) Meaning and features of Marginal Proponsity to Consume.
(c) Factors affecting the Propensity to Consume.
IV.  DefineMultiplier. How its value is related with MPC ?
SECTION-C
V. Critically examine Fisher's Quantity theory of Money.
V1. How Credit is created by Banks ? What are its limitations ?
* SECTION-D
VII. What is Fiscal Policy ? What are its tools ?
VIIL. Define Inflation. What are causes of Inflation ? Suggest measures to correct it
SECTION-E '
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I1X. Write short notes on the following :
(@) How Wage cut promotes employment according to Classical View?
(b) Define Effective Demand.
(¢) Discuss implications of Psychological Law of Consumption.
(d) Lxplain Autonomous and Induced investment.
(¢) What are two main determinants of MEC ?
() Explain the concept of Multiplier.
(g) What is the role of an Accelerator in an economy ?
(h) Explain the concept of Liquidity Trap.
(i) Define Full Bodied Money.
() What is Demand Pull Inflation. 10x4=40
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