MACRO ECONOMICS-I

Time Allowed : 3Hrs. . Maximum Marks : 100
Note : The candidales are required to attempt ONE question each from Sections A, B, C and

D carryi
carrying

1.
2.

r:‘g 15 marks each and the entire Section E consisting of 10 short answer type questions

marks each.
' (SECTION-A)

Distinguish between micro-cconomics and macro-economics. Discuss the uses and
significance of micro and macro economics. .
Explain the significance of aggregate demand and aggregate supply function. How income
ang employment are determined with these functions 7

. (SECTION-B)
Define the concept of multiplicr. In this context, distinguish between static and dynamic

multiplier. Explain with the help of'a diagram. )
What are the various }Fpes of investment 7 Disscuss investment demand schedule along

with various factors affecting investment decisions.
o (SECTION-C) .
Define money. Explain in detail Fisher's Quantity Theory of Money and its relevance in

an cconmrl(. . ‘ )
What arc the various types of banks ? Discuss the funclions of commercial banks. How

do these banks create credit 7
o Te (SECTION-D)

Compare nnd contrast the cost-push and demand-pull theories of inflation. Wheh is more

relevant in modernera? _ )
What do you mean by fiscal policy ? Explain the objectives and instruments of fiscal

policy. (SECTION-E)

Attempt ALL parts. Each pant carrles 4 marks and to bo attempted in 50 words :
(a) Define *Say’s Law of Markel',
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b)  What is the difference between intermedinte and final output 7
t How equilibrium can be achicved In the Keynesian model 7
(d)  What do you mean by consumption function ?
thhIi ht four functions of moncy.
What do you understand by the copital market ?
Define the liquidity preference theory of interest,
What are the major causes of inflation ?
What are the various phases of trade cycle 7
What are the objectives of monctary policy ?
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