AT I

PUBLIC FINANCE AND INT ERNATIONAL ECONOMIC-II
Time : Three Hours Maximum Marks : 100

Note : Attempt one question each from Sections A, B, C and D carrying 15 marks each. Section E is
compulsory consisting of 10 short answer questions carrying 4 marks each.
. SECTION-A
I.  Discuss the effects of Public Expenditure on Production and Distribution.
I1.  Define a Tax. Explain the characteristics of a Good Tax System.
. SECTION-B
ML EFplain the various types of Public Debt. Describe the role of Public Debt in Economic Development
of a country.
IV. Explain the Modem Theory of Taxation.
SECTION-C
V. Discuss the Absolute Advantage Theory of International Trade:
VI. Write in detail on Free Trade vs. Protection.
SECTION-D
VII. Discuss the merits and demerits of Fixed and Flexible Rate of Exchange.
VIII. Discuss the objectives, working and achievements of IMF.
SECTION=E
IX. Write answers of the following (in 50 words i.e. 7-10 lines each) :
.(a) Define Public Finance. \
(b) What do you mean by Public Expenditure ?
(¢) What are the advantages of Indirect Taxes ?
(d) Define Public Debt.
(e) Define Taxable Capacity. )
() What do you mean by Comparative Cost ?
(g) What do you mean by Reciprocal Demand ?
(h) What do you mean by Balance of Payments ?
(i) Distinguish between Balance of Trade and Balance of Payment.
(i) What do you mean by Purchasing Power Parity ? 10x4=40
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