MACROECONOMICS AND PUBLIC FINANCE
Semester-111 '
Time Allowed : 3 Hours]

) . . . Maximum Marks :
Note : Attempt five questions in all, selecting at least fwo questions each From[ Section A an?:lr Bs 'I?I?e
Section C is compulsory.

Section - A
1. Explain the Classical Theory of Employment. 12
2. Discuss the main f=atures of Keynesian Theory of Employment.
3. What do you mean by the term inducement to inves

12
t ? Explain the factors which affect inducement
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to invest in an economy. 6:+6

'Multiplier is a two-edged sword. It wisll cut for Eou or against you.' Discuss. 12
ection -
Define Public Finance. Discuss the nature and score of Public Finance. 3+9
Discuss the causes of increase in Public Expenditure in recent times. 12
Explain the Demand and Supply Theory of Incidence of Taxation. 12
Discuss the burden and various melhoss of redegplion of Public Debt in an economy. 12
. ection -
Write short notes on the following :
a)  Macroeconomics., b) Involuntary Unemployment.
C Marginal Propensity to Consume. d) Autonomous Investment.
¢)  Dynamic Multiplier. f) Effects of Public Expenditure on Distribution.
g) Progressive Taxation. i) Deficit Financing. (9%3=27)
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