ACCOUNTING AND FINANCE

First Paper (Corporate Accounting)

Time Allowed : Three Hours Maximum Marks : 100
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Part - A (FT—31)
1. What do you mean by oversubscription?” ] .
3igli & S-S ¥ 3T T GFA 87 ’
2. State the use.of Capital Redemption Reserve Account.
§ft The EEg @R T YA AR
3. What do you mean by divisible profit?
o A o Sy S 144
4. What would be maxiniumremuneration if there are two whole time

directors and one nianaging director? Af FUAN i X PipIferep TerID
q U%p yaY SED o o 371 G BT Aferpa GRS a1 aF1?

5. Give two examples of fictitious assets.
Rp=5t < DA THARMT & A TR |
6. Write the’formula for computing value of right.
TSP o121 & YD BT LA T 2?7
7 ‘Wihat'is meant by absorption of Companies?
' {3 it A o i E7

ivi ' d i i heet?
w proposed dividend 15 recorded i consolidated balance §
N gg&gé%ﬁmﬁﬁmammwmm%?
9 State the meaning of Reserve Capital. |fed qoll BT are] qasy | .
1;.') | What do you mean by underwriting? SfeFig & 39 ol A &
| v (W‘;—-ﬁ) edeemed by conversion
- ’ ference shares are redee by conversio:
11. When aqd hs(if;rg?.v %ri?!ee journal entries in different situation in this

1 SR ol 3 TR GRI A B AR N

o ?Qgﬁqn:ited orfeited 160 shares of Rs 50each which were earlier
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" Debentrue-Sinking Fund Investment

" Ghow necessary accounts

issued to Rajesh. at a discount of Rs. 3 each on his failure to pay final
call of Rs. 12 per share, Company re-issued 100 shares out of forfeited
_shares at a par. Pass journal entries for (i) Forfeiture of
issue of shares and (iii) For transfer to Capital Reserve Account.

g R, fafies 9 %. 50 9@ 160 391 74 & 6. I TN ORI Y

shares (ii) Re-

frifaa R o1 S9a ERT 9. 1 2 gy siEr Y S AR & ghH B

BIRT St BT By F37 Y | 2RvT ) TG Sl A 100 S FA-A
w@ﬁamﬁﬁﬂn (i) 39T &I, (ii) 3El & QAT \ T
(i) T = @R N EEeR e ufafteat SR

Show the necessary journal entries related to ‘Unclaimed Dividend’

- using imaginary figures.
mﬁﬁm’waﬁmg'ﬂﬁwm'%m Haeas G4l

wa gfaftedt HifoT | -.
How the ‘consideration’ and ‘fair value’ have been defined in the
Indian Accounting Standard 14 in relation to Amalgamation?

TR & T § IR ol AP A3 e qen Sfad
@'ﬁmmqﬁmﬁaﬁmw%? y '

What do you mean by Managerial Regnuneralion?:

T gy TRARS & ST S 6

Part-C (A7—%)

Unit-1(EaE-1)

- The following were thebalances of Narendra Limited as on 1st

January 2012: ,
g fRfies @ 1 Sad 20 1 2 P FEAfRad A o

7% Debentures 5,00,000
3,80,000

Cumulative Debentures Sinking Fund
3,60,000

Represented by : (2) 6% Government Securities, nominal value Rs
2.00,000 purchased for Rs.. 1,50,000, and (b) 8% Debentures of
TISCO, hominal value Rs. 2,00,000 purchased for Rs. 2,10,000.

A sumOf'Rs. 80,000 is transferred every year to Debenture Sinking
Pund Account According o the policy decision of the management.
Interest eamned on Debenture Sinking Fund Investments for the

accounting year 2012 was received on 31st December, 2012.
ere due for redemption at the end of the year 2012

AR

7% Debentures W
7% ebenture Sinking Fund Investment were sold-

and as such g ities at a discount of
ent Securities a
Governin 2. All 7% Debentures were redeemed.

es at a premiumo .
Deben 2 ts relating to abov;lg_an_sactigaris in the book$
the company. Assume that there was icient balance in Bank
c1)kfccount orF 315t December 2012 Lo 1€pay 7% Debentures.
2y g o @ IR i 6. 80,000

e ﬁagqaaﬁwﬁﬁﬁﬂmﬁﬁ%lﬁwaﬁ 2012%F

g—mﬁﬁzﬁﬂwaﬂm 31 AR, 2012 B WG §3M

10 percent and TISCO
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";iTZ.Ol fi_? =1 ¥ 7 gl %U-us e B o1 37 3 IR AR
P P RAFErT @ dar Tar-wven s @ 10
< OR T fewp! HU-UH B 2 -yl i w

SURIRT BRI & W= § HN P G 3§ Ahd FR TR
SIT | TE AT S R 7 i FwO-E @ Aed ¥y 31 R,
2012 B % ¥ qaie IR ¥ 1 HO-9AT BT AeF IR o E
: ¢ Or )

- Kamal sold his business to Kamal Limited for Rs. 1,25,000. The
company took over the following assets and liabilities: Gooedwill
Rs. 10,000; Premises Rs. 60,000: Plant Rs. 35,000; Fufniture Rs.
3,000; Stock Rs. 5,000; Sunday debtors Rs. 15,000;/Provision for
doubtful debts Rs. 1,000; Sundry creditors Rs. 13,000,

Kamal was paid Rs. 2,760 in cash, Rs. 3,000 were transferred toward
his Guarantee Account and for the remaining amount he was allotted
. equity shares of Rs. 100 each in the company at 10% premium. The
company issued 3,000 equity shares of Rss 100.€ach at apremium of
10% to public and these paid up in full.

Kamal guaranteed that the debtors would realize Rs., 14,000 and
creditors would exceed the book figure. The debtors realized only
Rs. 10,000 and creditors proved to be Rs. 14,000. .
Kamal further guaranteed that the-profit of the company during each
of the first three years wouldbe-sufficient to declare a dividend of at
least B%: The profit for the first year were only so much that a dividend
" of 6% could be declared for that year. For that second year the
dividend was declared @'11%. During the third year again, the profits
were only so muchthat a dividend of 5% could only be declared.
During the first and'third year, the deficiency of profits was met out
of Kamal's'Guarantee Account before proposing 8% dividend for
concerned-year. '

Give thenecessary journal entries to record the purchase of business
andvwrite up Kamal's Guarantee Acco'int in the books of company
aSsuming that his share of dividend was retained by the company.
HHel ¥ gaud . 1,25,000 § e fafics & 99 fan &9 A
fry geaferli vd <R o ferdr: -
=iy . 10,000, ¥ 6. 60,000, <0 S. 35,000, FIER ®.
3 000, T %, 5,000, AR TR . 15000, Ty B0 B

R FRHE . 1 000, fARg ¥R ¥. 3,0001
el B 6. 2,760 BT a7 T/ 3R . 3,000 TP TRVE G

2 vaFRa 54 ™ AR 35 <eu @ T BT A 9 1 0 gl

ﬁlﬂaﬂﬂﬁ.looaﬁs‘ﬁa‘aﬁaﬁaﬂﬁaml - |
A A . 1 00 @i 3,000 SRS 3 B 1 0 gfder ifEH )

Wmﬁ-m.mwwwm%mW| '
q :

FF RO _
Wﬁﬂa@ﬂéﬂﬁmmaﬁﬁmmﬁ% %.10,000
el T IR AER . 14,000 dgpR TR
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FIA A 98 F TIRVE &) o P yom QA ao A Q ydF a9 F e ¥
T B 5 B A F9 8GRIV @ B B Bl O ¥ | 92 Y
D o 501 A 5 99 o B R 6 yfderd @i b o B S
wodl N gER ™ B e 11 Gferd orHiE @1 BNen &1 TS I AN
9 H N A 30 & O 6 daat 5 gferwra oW aiftd foar S wdhdn
o | Tget AR AR 9 F 8 yRier enwie SRaidd B A gd Al &

YA Bl BHA RIS WM A GR1 b )
AU S $a S G § A v ufaked A iR B
'ﬁmﬁﬁwwmwwﬁlmma%mmzﬂ

TR e JHT T SH-1 gRT U feran |

« Unit-II (S1%-2) -
The capital structure of a Private Limited Company,is asfollows :
T ol fifies Bt & Joll wa =1 TR B
2,000, 10% participating preference shares of Rs»100 each
2,00,000
20,000 equity shares of Rs. 10 each
2,00,000
In addition to pre-fixed rate dividend, preference shareholders are
entitled to participate for 5% dividendf divisible profits are sufficient
after paying 15% dividend to équityShareholders. Any suplus, after

_paying this additional to préference shareholders, will be available

to equity shareholders.

' The average annual profit aftér tax of the company aniour_ﬁed toRs.
- 90,000. As per palicy company transfers Rs. 6,000 to General Reserve

every year before declaring dividend. Normal rate of return expected
on similar public limited companies on preference and equity shares
are 8% and 109 respectively. 1% addition in normal rate of return is
considered \appropriate for Private Limited Companies. You are

‘required,to'work out value per share for both preference and equity

sharés on'the basis of Dividend Yield Method. - |
QiR ReR arvier & G & FHar ferenfRal &1 15 i
e 2 @ UTa e §9N TR AT SERat B 5 gt
SARET T YT DR X JAGSR BT, A T G ST FHeA
soeRal & fere Sy B | FEE BT B LA Ed Il

5. 90,000 ¥ 1 HE B AR ¥ R e BT F ¥ g vl 6.

6.000 THT HeRl ¥ TAIRA HYl & | T W S
& @ G ¥ TR S ¥ | G GRS s B
Wqﬂmﬁmﬁmﬁdﬁwsuﬁmﬁmmmfrw 10
uﬁm%lﬁrﬁﬁa@aaﬁﬁﬁﬁma%m_ﬂm gier |
mmﬁﬁﬁmaﬁﬂ%lmaﬁma%mﬁ%@amm

mﬁfﬁa\,wv{ﬁ]‘aﬂgﬂé&’l .

Or
Define Goodwill Explain the methods which are to be used for its
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valuation. TR &1 TR — :
@1 AT BT | A SIR 75 ot 3 g R
Unit-ITI (SP1%—3)

Z Llilmited is in the hands of receiver for debentureholders who hold
a charge on all assets except uncalled share capital following
gtgiezment shows the positon as regards creditors as on-31st March,
tsM fyfeVsM Y2 k&i=/kkfj;ksa ds fy, fjlhoj ds gkFkksa esa

- 8] ftudk fd vk;kfpr va'k iwjth dks NksM+dj leLr

IEifUk;ksa ij izHkj gSA fuEufyf[kr fooj.k 31 ekpZ]2012
dks ysunkjksa ds 1IEcU/k esa fLFkir izdV djrk gS%
Statement ' -

)

Amount

Amount ,
Cash in hands of the Teceiverl3,>0,000

6% first.debentures 15,.00,000

79, second debentures  30,00,000 Building, machinery and.

plantat cost Rs. 19,50,000 .

estimated toproduce 7.50,000
Unsecured creditors 22.50,000 > 7 . 21,00,000
Share capital Charge under.debentures 9,00,000
30,000 equity shares of '

Unealléd/capital-30,000

Rs. 60 each, Rs. 30 per

equity shares @ Rs. 30 each

share paid up Rs. 9,00,000
o Defieiency 37,50,000
67,50,000 57,50,000
5 Tor Rs. 15,00,000 and 7% second

| ()] Y is'to accep

X holds 6% first debeniure
debentures for Rs. 15,00,000:

4,50,600. - . .
Y holds 7% ‘secend-debentures for Rs. 15,00,000. He is also an

unsecured creditor for Rs. 3,00,000.
The followirng scheme of reconstruction as proposed:
t Rs. 4,50,000 in cash in full satisfaction of all
his claims against the company. |
(ii) % is to cancel Rs. 10,50,000 of the total debt owing to him.
' He was to pay Rs. 1,50,000in cash and take 7% first mortage
debentures (in cancellation for those already issued to him)
- for Rs. 25,50,000 in satisfaction of all his claims.
(iii) Unsecured creditors (other than X and Y) are to accept for
~ every Rs. 60 of their claims, four equity shares of Rs. 7.50
each fully paid-up and an amount of Rs. 15 to be paid at the
end of oné year from the date of court's order. The authorized
share capital is to be increased accordingly.
. Uncalled capital is to be called-up in full and Rs. 52.50 per

He is also an unsecured creditor for Rs.

vy L i '
- share is to be cancelled, thus making for equity shares of
Rs. 7.50 each. | :
Assuming the scheme is duly approved, you are required to:

Prepare the balance sheet of the company after its proposed

@ _
reconstruction.
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®) ‘Pass the necessary journal entries | A
©) Show working notes showing the necessary amount arriveq

| . at by you. . .
X®.15,00,000 ® 6 FRRRT FO-931 71 . 15,00,000 B 7
TIRI fExiR 03 B 8N ¥ 198 %. 4,50,000 3 Ry

GRI&T oFER N &1

Y %.15,00,000 & 7 yfaen fgd #o-93i &7 4R® &) T %,

| 3.00,000 B TRR MR =~~~

gAfREr AT g S ey '

(i) Y T @ fOog smw e <@l ALl g ¥ %

| 4,50,000 5T WIHR B | -

(i1) X 309 a1 FT H ¥ 6. 10550,000 T HEM| 98 5.
1.50.,000 T FTTAH BFNAR 39 <16 B Tgie ¥ ®.

. 25,50,000 @ T 7 YRIPH ToH B9 EBR S|

(iii) - SFGREET &IeM (X IR Yl Brea) 39 <6l @ T .
60 B Ro1v, %. 7 5091t Tof Yo AR SRS aje gorr .
15 T I ThI=IBR B | 5. 15 B3 IRT &7 F1a
T & IRINDT ]I | vb a9 D sa F Rbar o)
HfEpd Yoihapl TSJIR IgT 13T SR |

(iv)  SRIREG.YSILYY €Y § FarE W &R 99 . 57.50 iy

S S XESY A Wi, $9 YeR 9RE S S . 7.50
DINE ST | L ,

(a) ANIEET GAAHAI0 & 918 SR @ ficar

(b) \ ) eaeys eer iyt 7

(©) :geﬂa%mﬁm?ﬁ:‘lﬁm\mmﬁwmm

' OR

What is subsidiary company? Explain the provisions laid down in

. Section 212 of the Companies Act, 1956 regarding the information

abou}g:ubsidiary companies to be given by holding companies to its

memopers.

SES P 69 T ¥? T ARIFRM, 1956 B uRy 21 2 ¥
AT ST AN | WP Yl B W o 5 e
S DI Y G DI TSP PRI B I F & oy 2
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