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Master of Arts 1st Semester Examination

1127

ECONOMICS
(Economics of Public Finance)
Paper : MAECO-104
(In All Mediums)

Time : 3 Hours] [Max. Marks : 80

Note :— Attempt five questions in all, including question No.
1 which is compulsory and selecting one from each
Unit (i.e., Unit-I, II, IIT and IV).

1. Attempt any ren questions (Word limit 25-30 each) :
(1) What are private goods ?
(i) Explain briefly mixed goods.
(i) What is allocation of resources ?
(iv) What are externalities ?

(v) Write short note on benefit principle of taxation.
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(vi) What do you mean by regressive taxation 9

(vii) Explain the concept of incidence of taxation
(viii) What is €xcess burden of taxation 9

(ix) Briefly €xplain the concept

of  public
expenditure,

(X)  What are the majp Principleg

of publjc
€Xxpenditure ?

(xi) Write short note on public expenditure apq
€conomic growth,

(xii) What are the main objectives of public debt 2
(xiii)) What do You mean by deficit finance ?

(xiv) Write short note on redemption of externa] debt.

(xv) Describe the concept of public debt management.
10x2=20

Unit-1
2. Define the scope of Public Finance. Point out its role
in developing countries.
3. What are public goods ? Critically evaluate the main

theories of public goods. 15,15
NA-207 (2)
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Unit-II

- What is Lindahl’s solution of Ability to Pay and

Benefit ? Discuss briefly subjective and objective

approaches to measure the ability to pay.

- Elucidate the effects of taxation on production,

distribution and economic growth. 15,15

Unit-1I1

- Give the meaning and scope of public expenditure.

Briefly explain the pure theories of public expenditure.

- Briefly explain Wagner’s hypothesis and "Peacock-

Wiseman hypothesis of public expenditure. 15,15
Unit-IV

- Briefly explain the sources of public debt. Discuss

the economic implications of a growing public debt

for countries like India.

. Critically examine the Central-State financial relations

in India. 15,15
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