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Master of Arts 3rd Semester Examination

1127

ECONOMICS
(Macro Economics—I)
Paper : MAECO-301

(In All Mediums)

Time : 3 Hours] [Max. Marks : 80

Note — Attempt five questions in all. Question No. 1 is
compulsory and select one question from each of the
Units.

. Attempt any ten of the following in about 25-30
words each :

(i)  Relative income hypothesis

(i1) Ratchet effect

(1) Consumption under uncertainty
(iv) Life cycle hypothesis

(v) Prospecuve yield
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(vi) Neoclassical theory of investment
© (vii) Autonomous investment

(viii) Tobins’ Q theory

(ix) Define Money

(x) Quantity theory of money
(xi) Circulation velocity of money

(xii) Relationship between money supply and price
level

(xiii) Speculative demand for money
(xiv) Boumal’s contribution to demand for money
(xv) Product Market
Unit-I
2. Critically evaluate the absolute income hypothesis.

3. Write a note on Friedman’s permanent income
hypothesis.

Unit-II
4. Write a note on Keynesian theory of investment.
5. Write a note on Acceleration theory of investment.
Unit-III
6. Write a note on high powered money and money
multiplier.
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7. Critically examine the Friedman’s restatement of the

quantity theory of money.
Unit-1V

8. Explain the derivation and properties of IS-LM curves.

9. Discuss the effects of fiscal and monetary policies

under different conditions of IS-LM framework.
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