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Master of Arts (Economics) 2" Semester
1059
MICRO ECONOMICS—II
Paper—MAECO-201 (In all Mediums)
Time Allowed : Three Hours] [Maximum Marks : 80

Note :— Attempt five questions in all, including question.number
1 which is compulsory. Choose one question each from
other four Units respectively. Each short answer type
question carries 2 marks and long answer type question
carries 15 marks each.

1. Attempt any fem short answer type questions in
25-30 words each :

(1) Production maximization rule.

(i) Why does government control prices ?
(iif) What influences monopoly power ?
(iv) Negative effects of import tariff,

(v) Heroic assumptions.

(vi) The shapes of average selling cost curves under fixed
cost and variable cost.

(vii) Differentiated products.
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(viii) Contestable markets.

(ix) What is substitution effect in labor market ?

(x) Is Leisure a normal good ?

(xi) Difference between Duopoly and Bilateral Monopoly.

(xii) Basic assumptions of Arrow’s Impossibility Theorem.

(xiii) Externalities in production ‘

(xiv) Utilitarianism

(xv) Rawlsian Social Welfare Function. 2x10=20
UNIT—I

2. How does perfect competition lead to allocative and productive
efficiency ? Why does efficiency drive the price down in a
purely competitive market ?

3. How peak load pricing is different from third degree price
discrimination ? Discuss inter-temporal price discrimination
and peak load pricing. 15 Each

UNIT—II

4 How can monopolistic competition lead to inefficiency and
excess capacity ? How do you calculate excess capacity ?

5. What is the difference between cartel and collusion ? Why
firms compete or collude in oligopolistic markets ? Why is
collusion bad for consumers ? 15 Each
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