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Note :— Attempt five questions in all, including question No.
' 1 which is compulsory. Choose one question each
from other four Units respectively. Each short answer
type question carries 2 marks and long answer type

question carries 15 marks each.
l. Attempt any ten short answer type questions in
25-30 words each :
(i) What are Giffen goods ?

(i) Define Economies of Scope.
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(iif) What are the three coordination tasks in an
economy 7

(iv) Iiscuss Substitution Effect.

(v) [Is elasticity of demand and slope of a curve
same at a point on a demand curve ? Discuss,
why ?

(vi) What is Plannnig Curve ?

(vii) Elucidate “people think at margin.”

(vii) Principal agent problem.

(ix) What is Reserve Capacity ?

(x) Define Compensated Demand Curve.

(x1) What is Engels Curve ?

(xi)) Shape of ICC when X is an inferior good.

(xiti) Is insurance a gamble ?

(Xiv) Relationship amongst AC, AVC and MC.

(xv) Cash vs Kind subsidy. 10x2=20
Unit-I

Compare and contrast the deductive and inductive

method of construction of economic theories.

15
3. Explain the concept, uniqueness, stability and
existence of Partial Equilibrium, 13
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Unit-11
Explain how prive effect is a combination of in
and substitution effect using revealed prefe
approach.
Explain the concept of counsumer equilibrium and
effect of change n prices and money income using
ordinal utility approach.

Unit-II1
What i1s Neumann-Morgenstern concept of utility
index ? Explain the attitude of a nisk averter, risk
lover and risk neutral with the help of N-M utility
mdex 7
Distinguish between moral hazard and adverse
selection problems in insurance sector. Can one exist
without other ?

come
©nee

Unit-1V
Write notes on :

(a) Three stages of production

(b) Derivation of short run coOst Curves from
production Curves of a variable facter of

production.
Writes notes on :
(a) Expansion path
(b) Law of returns to scale
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