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Master of Arts IIIrd Semester (0309)
Examination
2671
ECONOMICS

(Opt. (it) : Economics of Industry-I)
Paper : MAECO-303 & 304

| (In All Mediums)

ime : 3 Hours] [Maximesm Marks : 50

— Q. No. 1 1s compulsory and students are required to
answer [0 questions from it each guestion cames 2
marks. Apart from guestion [ the students have to
attempt 4 more questions, selecting one from each
Unit; each question cames 15 marks.

Unit-1

i Active owners

(1) Minority control of modern corporation

| (i) Separation of ownership from control

. (V) Relative measures of sellers’ concentration

(v) Importance of HHI index
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(vi) Product differentiation and Barriers 1o entr
' y
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(vii) Conglomerate Mergers
(viii) Horzontal merger and sellers’ concentration
(ix) Two elements of market structure that indicy, |

monopoly power

(x) Contestable markets

-~

(x1) Collusive conduct

(xi1) Two factors that hinders collusion

(xi1i) Sub-optimal capacity and produciive inefficiency

(xiv) Two measures of optimal capacity |
(xv) Sellers’s concentration and profitability

Unit-1 |

2. Discuss the equilibrium in Baumol's model and f
explain why it differs from the profit maximizing |
equilibrium

3. Critically discuss Willaimson’s model of maximization

of expense preferences.

Unit-II
4. Critically discuss different measures of sellers
concentration.
A-304 (2)
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‘s Define cconomies of scale and cxplain how they
define higher sellers’ concentration,

# Unit-111

5, Discuss Dominant firm’s behaviour in terms of the

limit pricing strategy.,

7. What is the role of Advertising ? Critically discuss

the Dorfman-Steiner condition of optimal Advertising.
Unit-JV

| §. What is allocative efficiency ? Why profitability leads

to allocative inefficiency ? Discuss the measurement

1SSUES.

f; 9. Discuss productive efficiency, and factors that leads

to productive inefficiencies.
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